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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, AUGUST 28, 2000
APPLI CATI ON OF
NORTHERN NECK WATER, | NC. CASE NO. PUE000169
For a certificate of public
conveni ence and necessity and

for authority to acquire certain
water utility assets

FI NAL ORDER

On March 23, 2000, Northern Neck Water, Inc. ("Northern
Neck" or "the Conpany"), filed an application for a certificate
of public conveni ence and necessity to provide water service to
t he subdivisions of Townfield in Caroline County, Virginia,
Horners Beach in Westnorel and County, Virginia, and Lew setta
and Wi te Sand Harbour in Northunberland County, Virginia.

On May 17, 2000, the Conpany anmended its application to
request authority pursuant to 88 56-88 et seq. and 56-265.2 of
the Code of Virginia for the transfer of certain water utility
facilities. Specifically, the Conpany proposed to acquire from
Pot omac Supply Corporation the water utility assets in the
subdi vi si ons of General Parker Shores, Sandy Point, and
Springfield Beach in Westnorel and County, Virginia, and to
acquire fromEverett L. Goddard, Inc., the water utility assets

in the Bells Cove subdivision in Northunberland County,


http://www.state.va.us/scc/contact.htm#General

Virginia. The Conpany al so requested authority to provi de water
service to those subdi vi sions.

Nort hern Neck al so requested approval of its tariff. The
Conpany proposed the follow ng connection fees for al
subdi vi si ons except White Sand Harbour: a $2,000 fee for a 3/4-
i nch service connection; and a fee equal to the actual cost to
t he Conpany, plus gross-up for taxes and applicable charges, for
a service connection over 3/4 inches.

Nort hern Neck al so proposed a m ni mum servi ce charge of
$20. 00 per nonth for Horners Beach, $25.00 per nonth for
Lewi setta, $25.00 per nonth for Bells Cove, \Wite Sand Harbour,
and Townfield, and $35.00 per nonth for General Parker Shores,
Sandy Point, and Springfield Beach. The Conpany renders its
bills quarterly in advance.

The Conpany proposed a custoner deposit not to exceed a
customer's estimated liability for two nonths' usage. In
addi tion, the Conpany proposed a turn-on charge of $60.00 during
regul ar busi ness hours, or $120.00 at any other tinme when
servi ce has been di sconnected for violation of the Conpany's
rules and regul ati ons of service or for non-paynent of any bill.
Northern Neck al so proposed a | ate paynment charge of 1Y%uoper
nmont h, a bad check charge of $6.00, and $120.00 charge for neter

renoval .



On June 12, 2000, the Comnm ssion issued an Order directing
Northern Neck to give its custonmers and public officials within
its service area notice of its application and to provide
interested persons with an opportunity to comrent and/or request
a hearing on or before July 24, 2000. The Comm ssion al so
directed its Staff to review and anal yze the Conpany's
application and to file a report detailing its findings and
recommendations. In addition, the Conm ssion directed the
Conpany to submt certain accounting data to the Comm ssion's
Division of Public Utility Accounting on or before April 2,
2001.

On August 7, 2000, Staff filed its Report. Staff noted
that there were no comments or requests for hearing. Staff
recormended approval of the proposed acquisition of water
facility assets by Northern Neck. Staff recommended that the
Commi ssion grant Northern Neck a certificate of public
conveni ence to provide water service and approve its proposed
rates, charges, fees, and rules and regul ati ons of service with
t he exception of the neter renoval charge. Since the Company
does not neter custoner usage, Staff suggested that the Rul e No.
14(b) pertaining to such charge be deleted fromits tariff.
Additionally, Staff recomended further review of Northern

Neck's water rates after the required financial information is



submitted to the Division of Public Utility Accounting on or
before April 2, 2001.

Staff al so recommended approval of the proposed asset
transfer with a Report of Action submtted to the Director of
Public Utility Accounting within sixty (60) days of closing of
such acquisition. In its Report, Staff found that the proposed
transfer would have no adverse inpact on the provision of
adequate service to the public at just and reasonabl e rates.
Staff noted that the Conpany plans to invest approxi mately
$45,000.00 to inprove service quality and to conply with
Virginia State Health Departnent Permt regul ations.

The i nprovenents made to the Sandy Point, Springfield, and
CGeneral Parker Shores water systens will not increase the
current $35.00 water rates for custonmers of those subdivisions.
The additional investnment into the Bells Cove water systemwl|I,
however, increase such custoners' rates from $19.94 per nonth to
$25.00 per nonth. Staff also noted that Northern Neck
represents that, because it has extensive know edge and
experience in the water business, it will be able to operate the
wat er systemw thout relying on costly operation by outside
contractors.

By |etter dated August 14, 2000, the Conpany accepted the

Staff reconmmendations as detailed in its Report.



NOW THE COW SSI ON, havi ng consi dered the application
Staff's Report, and applicable law, is of the opinion that the
above-capti oned application should be approved. W find that
t he public conveni ence and necessity requires that Northern Neck
acquire Sandy Point, Springfield Beach, General Parker Shores,
and Bells Cove water systens. W al so believe that such
transfers will not inpair or jeopardize the provision of
adequate service to the public at just and reasonabl e rates.

Moreover, we find that it is in the public interest for
Northern Neck to provide water service to the subdivisions
referenced herein and that its proposed rates do not appear
unj ust and unreasonable. W wll, therefore, approve those
rates and will approve the Conpany's proposed charges, fees, and
rul es and regul ati ons of service, subject to the nodification
reconmended by Staff. Follow ng the subm ssion of financial
data detailed in our Order of June 12, 2000, we will require our
Staff to conduct an audit of Northern Neck's books and records
and to file a report detailing its findings and reconmendati ons.

Accordingly, I T IS ORDERED THAT:

(1) Pursuant to 88 56-89 and 56-90 of the Code of
Virginia, Potomac Supply Corporation is hereby granted authority
to sell and to convey to Northern Neck the assets of the Sandy
Point, Springfield Beach, and General Parker Shores water

systens, and Everett L. Goddard, Inc., is hereby granted



authority to sell and to convey to Northern Neck the assets of
the Bells Cove water system as described in the application.

(2) Northern Neck is hereby authorized to acquire from
Pot omac Supply Corporation the existing assets of the Sandy
Poi nt, Springfield Beach, and General Parker water systens, and
to acquire fromEverett L. Goddard, Inc., the existing assets of
the Bells Cove water system

(3) The granting of the above-referenced authority shal
have no ratenaking inplications.

(4) The Conpany shall submt a Report of Action to the
Conmi ssion's Director of Public Uility Accounting no |ater than
Cct ober 31, 2000; such Report shall detail the date of transfer,
sales price, and accounting entries reflecting the transfer.

(5) Northern Neck Water, Inc., shall be granted a
certificate of public convenience and necessity, Certificate
No. W302, authorizing it to provide water service to the above-
referenced subdivisions in the counties of Caroline,
West nor el and, and Nort hunberland in Virginia.

(6) The Conmpany's proposed rates, charges, fees, and rul es
and regul ati ons of service are hereby approved, subject to the
nodi fi cati on reconmended by Staff.

(7) Staff shall conduct an audit of Northern Neck's books
and records and shall file a Report detailing the results of its

i nvestigation on or before June 29, 2001.



(8) This case shall be continued generally.



